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(FBIS Media Note] According to a commentary in LES 
ECHOS, the new World Trade Organization (WTO) 
apparently would rather try out its new system of 


opening Japanese markets to U.S. automobiles ard parts, 
claiming that it is “too vast, too complex, and too 
politicized.” The article noted that even former GATT 
head Peter Sutherland believed it would be “dangerous” 
for the WTO to try to solve it. The article added that 
this is especially true in view of the fact that the U.S. 
Congress has passed an amendment to the legislation 
approving the GATT agreement that the United States 
would leave the WTO if the organization were to 
arbitrate trade issues in a manner unfavorable to U.S. 
interests. 

Furthermore, the article contended that the announce- 
ment on Il May by WTO head, Renato Ruggiero, was a 
“real embarrassment.” Ruggiero started by congratulat- 
ing himself that in bringing the case before the WTO, 
the United States reaffirmed its confidence in multilat- 
eral resolution of trade disputes but then ignored the fact 
that the United States at the same time acted unilater- 
ally to apply trade sanctions against Japan. Ruggiero 
also took a step backward when he asked the United 
States and Japan “to redouble their efforts to find a bi- 
lateral solution to their conflicts,” as if he doubted the 
capacity of his own organization to settle their dispute. 
The article argued that such a statement reflected on 
Ruggiero’s own competence. It concluded by citing an 
unnamed EU official posted to Geneva as saying that the 
EU had not negotiated for seven years to establish the 
WTO so that it would recoil at the first occasion from 
showing its muscles. (Paris LES ECHOS in French 12. 
13 May 95 p 4) 


EUROPEAN UNION 


Aerospatiale Calls For DASA Cooperation in 
100-Seat Aircraft 


9SP20786A 


[FBIS Media Note] Vying for a competitive edge over 
the U.S. Boeing company, France's Acrospatiale has 
called on its EU counterpart, Germany's DASA, to co- 
operate in offering the best European bid possible for 
minority icipation in the Chinese-Korean project to 
build a 100-seat aircraft, according to an article in LES 
ECHOS. Aerospatiale Vice President Denis Verret. who 
arrived in Beijing on 8 May to establish a permanent 
office there, noted that European manufacturers, un- 
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like Boeing, have a long tradition of cooperation and 
technology transfer with China which could make the 
difference in winning the contract. Verret pointed out, 
for example, that Aerospatiale was engaged with China 
in a long-term transfer of technology for helicopters. 
He observed that, among other things, some 100 heli- 
copters were flying in China using Aerospatiale technol- 
ogy and that a Chinese aerospace center in Harbin had 
acquired a licensing contract from France's Dauphin he- 
licopter company. However, the articie claimed that de- 
spite these advantages, Boeing still had “great prestige” 
and a large headstart in China. Moreover, DASA's hesi- 
tancy to engage in European cooperation because of the 
competition which exists between it and Acrospatiale 
may favor Boeing. The article commented that while 
Verret was speaking in China, Aecrospatiale President 
Louis Gallois was giving an interview to London's FI- 
NANCIAL TIMES in which he further courted DASA 
by inviting the company and its Fokker subsidiary to 
join “in one fashion or another” the new joint venture 
concluded between Briii-h Aerospace and ATR, a man- 
ufacturer of regional aircraft owned by sale and 
Italy's Alenia. (Paris LES ECHOS in French 9 May 95 
p 20) 


FRANCE 


Editorial Sees Seguin Exerting Influence Over 
Budget 
9SP20787A 


|FBIS Media Note] National Assembly President 
Philippe Seguin could “wield more influence than ever” 
over economic policy if tapped to retain that post by 
newly elected President Jacques Chirac, according 
to Editor in Chief Francois Roche writing in LA 
TRIBUNE DESFOSSES. A major force in Chirac’s 
election campaign, Seguin has long espoused an al- 
ternate economic policy to the stable currency policy 
followed by previous administrations as a means to in- 
crease growth and lower budget deficits. Remaining as 
National Assembly president, Seguin would have even 
more influence under a Chirac presidency than under 
the administration of former Prime Minister Edouard 
Balladur to influence the “lurking” battle shaping up 
over which group ts to control government spending, 
the executive or the parliament. The National Assembly 
has pushed the idea of establishing a special office, 
patterned after the Congressional Budget Office in the 
United States, to help the Assembly exert control. In 
theory, Roche points out, it already has budget control 
through the Cour des Comptes—the Accounting Office. 
But in recent practice, the influence of the government 
over budget debates has been ver; strong and the 
Cour des Comptes has not fulfilied its obligation to 





This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyngh: owners 











2 ECONOMIC C’EVIEW 


Seb ypeaan ents qanntetly Since the 


economic agenda. (Paris LA TRIBUNE DESFOSSES in 
French 10 May 95 p 40) 
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cession is the culmination of Henri Conze’s two years 
of work at the DGA and can be presented to the new 
defense minister—yet to be selected by the new French 


government—along with a list of other weapons man- 


1 billion marks [DM] in 500 joint ventures in China. 

Siemens, for example, now employees 5.000 people in 

i $1 billion per year in profits, which 1s 
the size of the firm. ABB. 
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Zemin in July. (Munich SUEDDEUTSCHE ZEITUNG 
in German 15 May 95 p 18) 


Wissmann Promotes Transrapic Train Sale to PRC 
AU085 181495 


[FBIS Editorial Report] In addition to its bid to supply 
the German Inter-City Express (ICE) high-speed train 
for the Beiying-Shanghai railroad line. German compa- 
nies are also trying to sell China the Transrapid mag- 
netic levitation Transrapid train system for the Hong 
Kong-Canton route. Thyssen representative in Hong 
Kong Klaus Assmann affirmed the effort when Federal 
Transport Minister Matthias Wissmann visited Hong 
Kong recently. Assmann believes that the construction 
of the line could start in 1997 and trains start circulat- 
ing in 2000. He stated that the construction of the Hong 
Kong-Canton line (some 160 km) would cost between 
3.5 and 4 billion German marks, and that would be 
financed entirely without government funds. If the bid 
is successful, a private consortium —85 percent from 
Hong Kong and 15 percent from Germany — would fi- 
nance the construction of the line. Wissmann told Ger- 
man businessmen in Hong Kong that winning the bid 
to build the Transrapid line would be a clear signal 
for Germany not only being ready to develop high- 
tech products but also to offer them successfully at the 
world market. (Duesseldorf HANDELSBLATT in Ger- 
man 8 May 95 p 8) 


Ruettgers Presents Industrial Promotion Program 
AUI2ISISS295 


|FBIS Eduonal Report] According to an article in 
SUEDDEUTSCHE ZEITUNG, Research Minister Juer- 
gen Ruetigers has presented details of a program aimed 
at promoting Germany as an industrial site. Entitled 
“Production 2000,” the program is to provide 450 mil- 
hon German marks from the federal budget for the 
development of certain production capabilities during 
1995-99 such as use of recyclable ingredients, devel- 
opment of more advanced technology for processing of 
materials, development of automatic production control 
systems. (Munich SUEDDEUTSCHE ZEITUNG in Ger- 
man 12 May 9S p 27) 


Frankfurt, Duesseldorf, Munich Stock Exchanges 
To Merge 
AUOBS181 395 


|FBIS Editorial Report] According to an article in DER 
SPIEGEL. the three biggest German stock exchanges 
in Frankfurt, Duesseldorf, and Munich want to merge 
With a trading volume of about 6.6 trillion German 
marks last year. these stock exchanges account for about 
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8 Mar 95 p 99) 


upswing. “We expect 20,000 firms to go bankrupt in 
1995. That is a record that exceeds the 18,824 firms 
that went bankrupt in 1994," Ulf Giebel, president of 
the Federal Association of Debt Collection Agencies. 
is reported as saying. In western Germany, the num- 
ber of bankruptcies rose by 16.3 percent in 1994 and in 
eastern Germany by as much as 68.1 percent, the report 
states. A major reason for these bankruptcies, according 


follow suit, a kind of domino effect. (Berlin DIE WELT 
in German 5 May 95 p 13) 


Lufthansa Achieves ‘Best Results in History’ 
AU175132595 


[FBIS Editorial Report] The German natwne! srline 
Lufthansa has achieved its best results im history. ac- 
cording to an article in FRANKFURTER ALLGE. 
MEINE. In 1994, Europe's second largest airline earned 
18.8 billion marks (DM) before taxes, resulting i net 
profits amounting to DM302 million. Gross profits in 
1993 had been DM17.7 billion. The number of pas- 
sengers carried by Lufthansa AG. the core airline, last 
was 29.6 million, 5.8 percent more than in 1994 
number of passengers carried by all Lufthansa op- 
erations, including the Condor holiday charter airline 
and the City Line short-range inter-city services, was 
37.7 million. (Frankfurt/Main FRANKFURTER ALL- 
GEMEINE in German 17 May 95 p 18) 


OTE Creation of Subsidiaries Criticized 
9SP20788A 


[FBIS Media Note] Writing in | KATHIMERINI, for- 
mer Land Bank Director P. Kavouropoulos criticized 
the plans of the Greek Telecommunications Organiza- 
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tion (OTE) to establish joint venture subsidiaries to pro- 
vide customers with financial services, telephone books, 
and training (see the 10 March issue of the DAILY 
REPORT West Europe Economic Review supplement). 
Kavouropoulos questioned whether OTE needs to ex- 
pand in the very competitive financial services field, 
devoting to it scarce resources that might be better used 
to upgrade its service to the public. Characterizing OTE 
plans as “ambitious and unrealistic,” Kavouropoulos re- 
marked that a telecommunications organization would 
probably not be permitted to enter the banking indus- 
try even as a private compan, because of the negative 
conotations of its government ownership. Additionally, 
such a company should not produce the kind of ser- 
vices for which it will probably be the sole consumer 
if the market already offers elsewhere the same type of 
services at a higher quality and lower cost. (Athens / 
KATHIMERINI in Greek 6 May 95 p 24) 


Government Hirings Detailed 
95P20788B 


{[FBIS Media Note] The government will hire more 
than 60,000 new permanent and seasonal employees 
during 1995, according to an article in TA NEA. More 
than 40,000 of them will be seasonal workers, who 
will leave government service when their contracts 
expire in eight months, or 12 months in the case of 
European Umon (EU) programs. Out of these, 7,339 
will be appointed to local governments, 1,437 will 
work for the Greek Telecommunications Organization 
(OTE). and 2,737 for Olympic Airlines. The Council 
of Ministers already approved the hiring of 11,384 
healthcare workers by next August. Out of this total, 
4,000 will be specialized physicians for rural clinics and 
6.400) will be paramedical personnel. 


Approximately 750 physicians will be hired for the Na- 
tional Health System, while 300 workers will be ap- 
pointed to the Ministry of Health. At the same time, 
5.649 permanent workers will be hired in noncompeti- 
tive fashion. During the course of this year, 3,075 career 
civil servants will be hired after undergoing testing in 
a nationwide competition. It 1s expected that the field 
of education will absorb 8,000 professors, teachers, and 
early childhood educators, as well as 25,000 janitors. 
(Athens TA NEA in Greek 3 May 95 p 44) 


Problems Surface in Shipyard Privatization 
¥SP20788C 


|FBIS Media Note] According to an article in the 4 
May Athens daily | KATHIMERINI, the new attempt 
to privatize the Skaramangas Shipyards is likely to 
fail, since attracted only a single offer by the 
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lion drachmas in the first two years, 10 billion of which 
would come from the *s own funds. (Athens / 
KATHIMERINI in Greek 5 May 95 p 2!) 


Difficulties in Absorbing EU Funds Detailed 


[FBIS Media Note] The problem of absorbing EU funds 
from the Delors II package. which are essential for 


the development of the Greek economy. is a priority 
for government economists. According to an article 
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economic ministers do not hesitate in private discussions 
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to stress the need for the creation of a “second-tier 
administration” composed of well-paid experts who 
would deal exclusively with the absorption of EU funds. 
Such a plan, however, would clash with present hiring 
and salary policies that fail to aftract experts into 
government service. (Athens | KATHIMERINI in Greek 
7 May 95 p $1) 


Study Shows Optimistic Prospects for Industry 
9SP20788E 

[FBIS Media Note] The marked improvement in Greek 
industry in 1994 justifies optimism for 1995, wrote 
Kleopatra 


PORTUGAL 
Portugal lelecom Privatization Planned 
YSP20789A 


|FBIS Media Note] Following a meeting of the council 
of ministers and a meeting of Prime Minister Cavaco 
Silva, Finance Minister Eduardo Catroga, and Com- 
munications Minister Ferreira do Amaral, the govern- 
ment decided to privatize up to 28 percent of Portugal 
Telecom (PT), selling the equivalent of 50 million of 
PTs 190 million shares, according to an article in EX- 
PRESSO PRIVADO. The public offer will begin on 10 
May and will be completed on 26 May. The final price 
of PT shares will be determined on | June. The shares 
to be sold will be divided into two packages. The first, 
comprising 27 million shares, will be sold in Portugal, 
and the remaining 23 million will be offered to institu- 
tional investors in Portugal, Eurcpe. and other interna- 
tional markets. 
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estimates, which will be 50,000 vehicles in 1995, oF 
400 a day, a far cry from the 600 or even 800 vehicles 
initially promised. (Lisbon EXPRESSO PRIVADO in 


Portuguese 29 Apr 95 p /) 
AutoEuropa Supply Needs Boost Shipping Business 


) 


{FBIS Media Note] The Viana do Castelo Naval Ship- 
yards probably will be commissioned to burid two vhips 
to transport steel coils produced in Germany to the Au- 
toEuropa plant in Palmela for its automobile production, 
according to an article in DIARIO DE NOTICIAS NE- 


National Industry (GAPIN). (Lisbon DIARIO DE NOTI- 
CIAS NEGOCIOS in Portuguese 2 May 95 p 2) 


Companies Hope To Participate in Helios II Project 
95P20789C 


[FBIS Media Note] The General Workshops for Aero- 
nautic Materiel (OGMA), the EFACEC, and the INIT 
have formed a consortium called LEO, hoping to partic- 
ipate in the construction of the EU's Helios II satellite. 
The Helios I] project. whose ION 1S awaiting 


investment of approximately $10 billion. The LEO con- 
sortium has maintained intens«ve contacts with large Eu- 
ropean firms involved in the Helios II project, stressing 
its know-how in the construction of small satellites and 
its structural capabilities. (Lisbon O INDEPENDENTE 


in Portuguese 28 Apr 95 p 15) 
SPAIN 


Aznar'’s Economic Platform Detailed, Criticized 
94P20790A 


{[FBIS Media Note] During a meeting held between 
labor officials and business leaders, People’s Party (PP) 
leader Jose Maria Aznar deta)led the economic policies 
the PP intends to carry out if mt wins the next election. 


economic policy on supporting industry, adding that 
he did not want Spain to be known 
beaches and sun. He pomted to tax reform 
cornerstone of his economic plan noting that fami 
and companies need to pay fewer taxes and new 
compames need to be created, especially those “solid 
family-run businesses which can be handed down from 


“< 


The PP’s proposed tax reform, a paramount feature in 
the PP economic plan, drew criticism from several busi- 
ness leaders and umon officials. Unnamed representa- 
tives of the business community were cited as saying 
that some of these measures were “nothing new, lacking 
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ulation may prove risky if steps are not taken to maintain 


structure projects. (Madrid EL PAIS in Spanish 9 May 
95 p 10) 


Government To Sell 12 Percent of Telefonica by 31 
Dec 


strengthen the “hard core” of Telefonica shareholders — 
Banco Bilbao Vizcaya (3.3 percent), La Caixa (3 per- 
cent), and Argentaria (2.4 percent). 


The sale, which should be completed by 31 December, 
is expected to yield some 180 billion pesetas. which 
corresponds to Telefonica’s current market value. It fits 
in with the government's plans to review its government 
corporate ownership policy to reduce the budget deficit. 
as Alfredo Perez Rubaicaba, minister to the prime 
minister's office, announced. 


An article in the daily EL. PAIS confirms that the 
government is secking “to increase private ownership 
im Compamies in which government presence 1s deemed 
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[FBIS Media Note] The Swedish-Swiss electronics firm 
| (ABB), which has been heavily 
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has been trying to give a 
Polish flavor to its investments in that country. Since 
1990. ABB has bought five Polish firms and started 
eight additional companies itself in Poland. ABB has 
also set up its own management courses in Poland, 
and now all but one of its Polish firms are headed 
by Poles. Earnings in these companies increased by 8 
percent to about 140 million krogor last year. When 
ABB took over the firms, it rationalized thei staffing by 
eluminating extraneous activities such as transportation, 
restaurants. The personne! employed in these services 
were given help to stam their own compames and sell 
the services. ABB's head of Polish operations, Ove 
Dahiberg. expressed the company's philosophy: “We 
want to be good citizens of Poland.” ABB has also 
supported hospitals and donated a police car to the 
town where | 


|FBIS Media Note] Several econornists. 
asked by the Istanbul daily NOKTA whether the declin- 
ing value of the dollar was a threat to economic glob- 
alization, responded that they viewed th- dollar “crisis” 
as temporary. a natural irregularity on the path toward a 
global economy. Below are summanes of their remarks: 


Ali Tigrel, EU Ambassador and chief Prime Ministry 
adviser: The dollar crisis would not cause the United 
States to withdraw from international financial circles 


globalization 1s a natural progression from the current 
regionalization and it 1s hard to envision the world turn- 
ing back from that goal. 


Halvk Gunugur, chairman of the board of directors 
of the European Union Association: The United States 











problems. 
led the United States to turn inward to satisiy its own 


political 
indicate the end of globalization but rather the opposite. 
(Istanbul NOKTA in Turkish 16-22 Apr 95 pp 68-70) 


(Paris LES ECHOS in French 3 May 95 p 17) 
France, Germany: E/_F Begins To Build Leuna 
Refinery 


BRISS112795 


[FBIS Editorial Report] Philippe Jaffre. president of the 
French oil group Elf Ac sitaine, yesterday laid the cor- 
nerstone for an ultramodern refinery in Leuna in easiern 
Germany. The refinery is to enter service in fall 1997 
With building costs totalling 4.8 billion marks (16.8 bul- 
lion francs), this refinery (dubbed Mider) 1s the biggest 
French investment in Germany and the biggest industrial 


icals complex. Jaffre conceded that this was a “tough” 
project, but said that current conditions on the distribu- 
tion market did not call into question the group's deci- 
sion. Uncertainty about the profitability of the refinery 
did lead Elf, however, to reduce its 67-percent stake to 
43 percent in 1994, by selling 24 percent of the project 
to a group of Russian investors. The remaining 33 per- 
cem is held by the German company Thyssen Handel- 
sunion. (Paris LA TRIBUNE DESFOSSES in French 12 
May 95 p 13) 
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[FBIS Edutonal Report} Amsterdam Schiphol Airport to 
buy 18.25 percent of Vienna Airport...KLM to expand 


Vienna as its second major hub in Europe. ( Vienna DIE 
PRESSE in German 13-14 May 95 p 21) 

France 

YSP20794A 


Economie supplement in French 4 May 95 p Vil) 


Germany 
AUIS51 34695 


[FBIS Editorial Report} The Contigas Deutsche Energie 
company, majority owned by VIAG subsidiary Bayern- 
which supply 


millon German marks...Meyer ¢ pects sales of DM100 
million a year. (Duesseldorf ANDELSBLATT in Ger- 
man 15 May 95 p 16) 
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